
 DESCRIPTION

The Fund invests principally in small and midcap listed (or soon to be listed) global equities. Its investment objective is to obtain returns greater than the MSCI All Country World Index SMID Cap
unhedged in Australian dollars (‘Index’) over rolling 3 year periods after fees. The Fund’s investment manager, Lizard Investors LLC, uses a value oriented investment approach that seeks to identify
and invest in quality businesses that create significant value but are mispriced, overlooked, or out-of-favour. The investment manager believes that unique opportunities exist due to limited available
research, corporate actions, or unfavourable investor perception.

 STATISTICAL DATA VOLATILITY3 12.8% NUMBER OF STOCKS 49 BETA4 0.75 MAXIMUM DRAW DOWN -20.7%

 PERFORMANCE TABLE NET PERFORMANCE FOR PERIODS ENDING 31 Jan 20221

1 MTH 1 YEAR 2 YEARS P.A. 3 YEARS P.A. 5 YEARS P.A. SINCE INCEPTION P.A.

Global Small Companies Fund -5.3% 6.4% 7.6% 11.8% 10.0% 8.8%

MSCI All Country World SMID Cap Index unhedged in AUD -4.1% 17.0% 10.1% 14.0% 11.9% 9.7%
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 TOP HOLDINGS (ALPHABETICALLY)

Cogeco Communications Communication Services

Orion Engineered Carbons Materials

Sendas Distribuidora SA Consumer Staples

Serco Group PLC Industrials

Softchoice Corp Information Technology
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CAPITALISATION BREAKDOWN

Under 2bn USD 44.6%

In between 2bn - 5bn USD 31.1%

Above 5bn USD 19.6%

Cash 4.7%

REGION BREAKDOWN

Europe ex UK 31.4%

North America 19.1%

Asia ex Japan 13%

Japan 6.5%

UK 12.6%

Middle East / Africa 3.5%

Latin America 9.3%

Cash 4.7%
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TWO DISTINCT TRENDS

COMMENTARY

Global equity markets started the year by registering their worst month of performance since March 2020. The
prospect of US interest rate hikes, rising global inflation, and Russia-Ukraine tensions meant there were few places
for equity investors to hide. US consumer inflation climbed to 7%, the highest level since 1982. The Fund returned
-5.4% for the month, the benchmark returned -4.1%.

The Federal Reserve has accelerated its plans to tighten monetary policy in 2022.. Escalating tensions between the
US and Russia over Ukraine added to worries, putting markets in reverse.

In Europe, equity markets were broadly down over the outlook for US interest rates and the uncertainty surrounding
Ukraine. European economic data in January was surprisingly resilient despite rising COVID-19 infections across the
continent. The impact of the latest surge in COVID-19 infections due to the Omicron variant on sectors such as the
service industry was less than expected since restrictions remained limited.

In Asia, equity markets recorded a modest decline, driven by the same concerns surrounding US interest rates,
inflation, and the escalating situation in Ukraine. South Korea was one of the worst-performing markets in the
region. News of US interest rate hikes and reduced liquidity greatly impacted the market as foreign investors
became increasingly risk-averse and exited the region.

The US dollar strengthened against most major currencies except those of some commodity-producing countries.
Despite the strengthening US dollar and a very difficult 2021, emerging markets outperformed developed markets
during the month.

Looking back at the brLooking back at the broad equity market sell-ofoad equity market sell-off in Januaryf in January, two distinct tr, two distinct trends caught our attention:ends caught our attention:

1. The significant sell-off in the highly-priced growth end of the equity market. This phenomenon has been
discussed widely by the press with the fear of higher rates impacting the speculative valuations of these
companies.

2. What has been less publicized was a significant sell-off in the less liquid, small-cap portion of the market.
Liquidity dried up quickly in the sell-off driving down the price of small cap equities to quite attractive
valuation levels. While the fundamental risks surrounding inflation aren’t clearly known yet, our belief is a
significant portion of the risk has already been discounted in many less expensive small cap equities.

Despite the month-end rally, global large caps significantly outperformed global small caps. At month-end, the
MSCI ACWI small cap index was trading at 16.2x estimated P/E on 2022, and the non-US portion of the index was
trading at 14x estimated P/E on 2022. This is as discounted as these gauges have been in the last 7 years.This is as discounted as these gauges have been in the last 7 years.

Individual stock selection and currency were the main drivers of underperformance versus the benchmark in
January. The Fund’s overweight position in smaller cap names (companies with market caps of under $2bn) was also
a large contributing factor to the negative divergence from the benchmark. Approximately 124 bps separated the

top contributor and the largest detractor. As of 31st January, the top 10 holdings accounted for approximately 36%
of the Fund’s assets, with the largest position approximately 4.3% of the portfolio. Regional and sector exposure
remained relatively unchanged month over month.



Average cash holdings were stable month over month, however, trading activity was heavier during the month
driven by increased market volatility. As a result, the Fund took the opportunity to add to existing positions due to
attractive valuations and good downside risk profiles.

The Fund increased positions in AssaiAssai (Sendas Distributora), Cogeco CommunicationsCogeco Communications, Irish ContinentalIrish Continental, OrionOrion
EngineerEngineereded, SerSercoco, SoftchoiceSoftchoice and TietoevryTietoevry, as a result making them sizable holdings in the Fund. All of theseAll of these
businesses have similar characteristics including strbusinesses have similar characteristics including strong management teams, grong management teams, growth at an attractive price, good frowth at an attractive price, good freeee
cash flow generation, and attractive valuations.cash flow generation, and attractive valuations.

he Fund also initiated a position in MajorMajorelel which is a Belgian consumer engagement platform that operates call
centers and offers a full suite of digital solutions to consumers. Innovative technology is driving growth in the
outsourced client segment and larger players continue to win market share due to the technology leadership and
scale required to offer a full suite of client solutions. We expect Majorel to continue to grow in non-English
speaking portions of Europe.

As cases of COVID-19 begin to subside, life is rAs cases of COVID-19 begin to subside, life is returning to a moreturning to a more normal cadence in many places are normal cadence in many places around the world andound the world and
we continue to be optimistic about what the futurwe continue to be optimistic about what the future holds.e holds. While the portfolio has been afWhile the portfolio has been affected by the rfected by the recent sell-ofecent sell-off, asf, as
highlighted above we arhighlighted above we are working diligently to capture working diligently to capture the opportunities that volatile markets pre the opportunities that volatile markets present. Wesent. We re remainemain
committed to making decisions in line with our investment philosophycommitted to making decisions in line with our investment philosophy.. WWe are are actively monitoring companye actively monitoring company
fundamentals and rfundamentals and re-evaluating investment theses re-evaluating investment theses relative to our original expectations. Welative to our original expectations. We continue to take a long-terme continue to take a long-term
view and believe patient investors will be rview and believe patient investors will be rewarewarded for having the courage to invest in this space.ded for having the courage to invest in this space.



 FEATURES

APIR CODE PCL0022AU

REDEMPTION PRICE A$ 1.6293

FEES *
Management Fee: 1.334%
Performance Fee: 20.5%

MINIMUM INITIAL INVESTMENT A$10,000

FUM AT MONTH END A$ 185.83m

STRATEGY INCEPTION DATE 1 April 2015

BENCHMARK
MSCI All Country World SMID Cap Index
unhedged in AUD

 FUND MANAGERS

Jon Moog
CIO and Portfolio Manager

David Li
Head of Research and Portfolio Manager

1. Net performance figures are shown after all fees and expenses, and assume reinvestment of distributions. No allowance has been made for buy/sell spreads. Past performance is not a reliable indicator

of future performance, the value of investments can go up and down.

2. Inception 1st April 2015.

3. Annualised standard deviation since inception.

4. Relative to MSCI All Country World SMID Cap index unhedged in AUD.

* For further information regarding fees please see the PDS available on our website.
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PENGANA CAPITAL LIMITED

ABN 30 103 800 568

AFSL 226566

CLIENT SERVICE

T: +61 2 8524 9900

F: +61 2 8524 9901

E: clientservice@pengana.com

PENGANA.COM

Pengana Capital Ltd (ABN 30 103 800 568, Australian financial services licence number 226566) is the issuer of units in the Pengana Global Small Companies Fund
(ARSN 604 292 677) (the “Fund”). A Product Disclosure Statement for the Fund is available and can be obtained from our distribution team. A person should
obtain a copy of the Product Disclosure Statement and should consider the Product Disclosure Statement carefully before deciding whether to acquire, or to
continue to hold, or making any other decision in respect of, the units in the Fund. This report was prepared by Pengana Capital Ltd and does not contain any
investment recommendation or investment advice. This report has been prepared without taking account of any person’s objectives, financial situation or needs.
Therefore, before acting on any information contained within this report a person should consider the appropriateness of the information, having regard to their
objectives, financial situation and needs. Neither Pengana Capital Ltd nor its related entities, directors or officers guarantees the performance of, or the
repayment of capital or income invested in, the Fund. An investment in the Fund is subject to investment risk including a possible delay in repayment and loss of
income and principal invested.
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