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PENGANA GLOBAL SMALL COMPANIES FUND

 DESCRIPTION

The Fund invests principally in small and midcap listed (or soon to be listed) global equities. Its investment objective is to obtain returns 
greater than the MSCI All Country World Index SMID Cap unhedged in Australian dollars (‘Index’) over rolling 3 year periods after fees. The 
Fund’s investment manager, Lizard Investors LLC, uses a value oriented investment approach that seeks to identify and invest in quality busi-
nesses that create signifi cant value but are mispriced, overlooked, or out-of-favour. The investment manager believes that unique opportuni-
ties exist due to limited available research, corporate actions, or unfavourable investor perception.
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 PERFORMANCE CHART NET PERFORMANCE SINCE INCEPTION2  TOP HOLDINGS (ALPHABETICALLY)

Brenntag AG Industrials

Deliveroo PLC Consumer Discretionary

Sendas Distribuidora SA Consumer Staples

Softchoice Corp Information Technology

TFI INTERNATIONAL INC Industrials

MARKET CAP (USD)
Under 2bn USD 40.7%
In between 2bn - 5bn USD 25.4%
Above 5bn USD 31.4%
Cash 2.4%

REGION
Asia ex Japan 10.7%
Europe ex UK 28.0%
Japan 6.9%
Latin America 9.3%
Middle East / Africa 5.0%
North America 21.4%
UK 16.3%
Cash 2.4%

NET PERFORMANCE FOR PERIODS ENDING 30 JUL 20211

1 MTH 1 YEAR 2 YEARS 3 YEARS 5 YEARS SINCE INCEPTION

Fund 5.9% 37.9% 19.6% 11.1% 14.5% 11.4%

MSCI All Country World SMID Cap Index 
unhedged in AUD 2.0% 38.0% 15.3% 12.1% 13.2% 10.6%

 PERFORMANCE TABLE



SUMMARY

The Fund returned +5.95% in July, outperforming the benchmark return of +2.04%.

COMMENTARY

The global equity market had its sixth consecutive month of positive performance in July as the year-long rally continued.  Investors 

continued to shake off inflationary concerns and remained optimistic due to strong corporate earnings, positive economic indicators, 

and unwavering support from central banks. Despite an uptick in COVID-19 cases linked to the Delta variant, the continued reopening 

of economies in developed markets led to positive market returns.  Developed markets led by the United Kingdom, United States, and 

continental Europe, finished in positive territory.

In the US, investors weathered a choppy month due to inflationary fears and the continued spread of the Delta variant. Broad-based 

indices were positive on the month, bolstered by positive corporate earnings. As July closed, 221 Standard & Poor’s 500 companies had 

reported, with 91 percent of those beating Wall Street’s estimates.  In Europe, concerns over the resilience of the economic recovery 

tested support for the major indices, resulting in mixed results across the region.   Overall, the Eurozone ended the month up 1.79% as 

measured by the MSCI Europe Index.  Despite a continued rise in new COVID-19 cases, vaccine rollouts accelerated with Spain, Italy and 

Germany all overtaking the US in terms of the share of people fully vaccinated, boosting hopes that rising cases of the Delta variant would 

not necessarily lead to further lockdowns and restrictions on economic activity.

The Japanese stock market ended July in negative territory as market sentiment was dominated by the increase in COVID-19 infections 

due to the Delta variant. Restrictive measures were re-imposed in Tokyo in early July and added to investor anxiety.  Asia ex Japan 

equities also recorded a negative return in July, led lower by China after a crackdown by Chinese authorities on technology and education 

companies prompted a sharp sell-off. Chinese shares fell 13.84% measured by the MSCI China Index and spilled over to Hong Kong with 

the MSCI Hong Kong index ending the month off -2.88%.  While most developed markets posted positive returns, China led emerging 

market indexes sharply lower.

The Fund had a strong start to the new fiscal year with individual stock selection being the main driver of performance in July.  

Approximately 72% of the names in the portfolio provided positive contributions while the top 5 names accounted for over half of the 

Fund’s performance. Approximately 127 bps separated the top contributor and largest detractor.  As of 31st July, the top 10 holdings 

accounted for approximately 32% of the Fund’s assets, with the largest position approximately 5.2% of the portfolio at the end of the 

month. Regional and sector exposure remained consistent month over month and the portfolio had positive contributions across every 

sector and region.

During the month we added two new positions to the Fund.

Countryside Properties is a homebuilder in the UK focusing on development of public land.  The company’s largest division operates in 

a market niche, partnering with local governments to develop communities in the UK. The company has recently announced a strategic 

shift, focusing all deployment of capital into this high return division. Countryside Properties helps address the significant housing 

shortage in the UK and will continue to have ample opportunity to grow in the partnership business.

We also initiated a smaller position in Balfour Beatty, a UK based construction business.  This company operates on a global basis 

focusing mainly on infrastructure and non-residential construction. Balfour Beatty is run by an exceptional CEO, Leo Quinn, who 

incidentally started his career at the company as a civil engineer.  We believe the business is positioned well for margin improvement and 

generates significant free cash flow.

The Fund exited two notable positions this month.  51Job, a Chinese online job classified business, was sold after a deal was announced 

to take the company private.   The Fund also exited Logista, a Spanish logistics and distribution business.

A STRONG START TO THE NEW FISCAL YEAR
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 FUND MANAGERS

Jon Moog
CIO and Portfolio Manager

David Li
Head of Research and Portfolio Manager

 FEATURES

APIR CODE PCL0022AU

REDEMPTION PRICE A$ 1.8211

FEES * Management Fee: 1.334%
Performance Fee: 20.5%

MINIMUM INITIAL INVESTMENT A$10,000

FUM AT MONTH END A$ 185.21m

STRATEGY INCEPTION DATE 1 April 2015

BENCHMARK
MSCI All Country World 
SMID Cap Index unhedged 
in AUD

1. Net performance fi gures are shown after all fees and expenses, and assume reinvestment of distributions. No allowance has been made for buy/sell spreads. Past 

performance is not a reliable indicator of future performance, the value of investments can go up and down.

2. Inception 1st April 2015.

3. Annualised standard deviation since inception.

4. Relative to MSCI All Country World SMID Cap index unhedged in AUD.

* For further information regarding fees please see the PDS available on our website.

PENGANA GLOBAL SMALL COMPANIES FUND

Pengana Capital Ltd (ABN 30 103 800 568, Australian fi nancial services licence number 226566) is the issuer of units in the Pengana Global Small Companies Fund (ARSN 604 292 677) (the “Fund”). 

A Product Disclosure Statement for the Fund is available and can be obtained from our distribution team. A person should obtain a copy of the Product Disclosure Statement and should consider 

the Product Disclosure Statement carefully before deciding whether to acquire, or to continue to hold, or making any other decision in respect of, the units in the Fund. This report was prepared by 

Pengana Capital Ltd and does not contain any investment recommendation or investment advice. This report has been prepared without taking account of any person’s objectives, fi nancial situation 

or needs. Therefore, before acting on any information contained within this report a person should consider the appropriateness of the information, having regard to their objectives, fi nancial situation 

and needs. Neither Pengana Capital Ltd nor its related entities, directors or offi cers guarantees the performance of, or the repayment of capital or income invested in, the Fund. An investment in the 

Fund is subject to investment risk including a possible delay in repayment and loss of income and principal invested.

PENGANA CAPITAL LIMITED
ABN 30 103 800 568

AFSL 226566

CLIENT SERVICE
T: +61 2 8524 9900

F: +61 2 8524 9901

E: clientservice@pengana.com

PENGANA.COM


